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IPO registration system 'likely next year' 
A long-anticipated registration-based system for 
new share sales is likely to be launched next year 
after the Shanghai and Shenzhen bourses 
complete a detailed draft of listing rules and 
requirements, a former member of the securities 
regulator's review committee for initial public 
offerings said on June 25 2015.There will be a 
transitional period of about two months for the 
switch from the approval-based IPO system to a 
registration-based one. During the initial phase, 
the CSRC will continue to issue guidance 
regarding IPO prices to protect investors' interests. 
 
China to remove regulation on loan-to-deposit 
ratio 
The State Council on June 24, 2015, passed a 
draft amendment to China's Banking Law that 
gives banks more freedom to lend by removing the 
75 percent loan-to-deposit ratio stipulation. The 
ratio will instead be seen as a liquidity-monitoring 
indicator and the move will enable financial 
institutions to increase lending to agriculture, small 
and micro-businesses, the statement said. China 
has kept the 75-percent ratio unchanged for years. 
The latest decision came as the government is at 
pains to channel credit to the real economy to 
support growth.  
 
Cabinet stresses 'Internet Plus' strategy 
China will put more momentum behind its "Internet 
Plus" drive, which aims to integrate the Internet 
and industry while encouraging entrepreneurship 
and innovation, the cabinet vowed on June 24, 
2015. An Internet Plus guideline was approved at 
the meeting. It maps development targets and 
supportive measures for sectors which the cabinet 
hopes can establish new industrial modes, 
including agriculture, energy, finance, public 
services, logistics, e-commerce, traffic, biology 
and artificial intelligence. 
 
Government backs creation of emerging 
industries board 
The State Council, China's cabinet, issued a 
statement on Tuesday officially supporting the 
creation of a strategic emerging industries board 
on the Shanghai Stock Exchange, to help 
high-growth and innovative enterprises raise funds 

through the capital market. The launch has been 
widely viewed as Shanghai's effort to catch up with 
domestic rival, the Shenzhen Stock Exchange, 
which has already been successfully attracting 
technology and innovation-driven companies to list 
on its Nasdaq-style startup and growth enterprise 
board, known as ChiNext. 
 
Margin trading regulations revised 
The rules covering investors' use of margin trading 
and short selling were relaxed on June 13, 2015 in 
a draft document released by the China Securities 
Regulatory Commission. CSRC will drop 
restrictions that are no longer compatible with the 
current conditions involving margin trading, a 
practice that allows investors to borrow money to 
purchase stocks, and short selling, which allows 
them to borrow securities to sell. 
 
The revised rules still are in the stage of collecting 
opinions from the public. It scraps a requirement 
that investors wanting to use these methods must 
trade with the same securities brokerage for more 
than six months, as well as a requirement that the 
clearing and settlement capital must be placed in 
escrow with a third-party financial institution. 
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Disclaimer 
Important Information 

This report is intended only for the use of our clients and prospects.  Neither this report nor any of its contents may be reproduced or published 

for any other purpose without the prior written consent of China Asset Management Co. Ltd (“ChinaAMC” ). All the investment strategy 

illustrated in this report was made on a preliminary basis only, no representation or warranty is made as to the efficacy of any particular strategy 

or the actual returns that may be achieved. 

The information in this report reflects prevailing market conditions and our judgment as of this date, which are subject to change. In preparing 

this report, we have relied upon and assumed without independent verification, the accuracy and completeness of all information available from 

public sources. We consider the information in this report to be reliable, but we do not represent that it is complete or accurate. ChinaAMC, its 

affiliates, directors, officers or employees accept no liability for any errors or omissions relating to information available in this report, and will 

not be liable for any damages or costs arising out of or in any way connected with the use of the information provided in this report.  

Any information given or representation made by any dealer, salesman or other person and (in either case) not contained herein should be 

regarded as unauthorized and, accordingly, should not be relied upon.  Accordingly, no person receiving a copy of this report in any territory 

may treat the same as constituting an invitation to him to purchase or subscribe for the participating shares of the Fund nor should he in any 

event use the Fund’s subscription agreement unless in the relevant jurisdiction such invitation and distribution is lawfully made.  
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China Asset Management Co. Ltd. 

12F Building B, Tongtai Plaza, 33 Jinrong Street, Beijing, China 

IB@ChinaAMC.com 

Tel: +86 10 8806 6688/ Fax: +86 10 8806 6330 

 

 


